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SUBJECT: GOOSE BAY PENSIONS 

SUMMARY. EMBASSY HAS RECEIVED NOTE FROM DEPT EXTERNAL 
AFFAIRS PROPOSING AMENDMENT TO MAY 5, 1967 AGREEMENT IN 
ORDER BRING AGREEMENT LANGUAGE INTO LINE WITH CURRENT 
PRACTICE UNDER WHICH USG EMPLOYEES AT GOOSE BAY AIRPORT 
AND ARGENTIA NAVY BASE PARTICIPATE IN CANADA PENSION 
PLAN. RECOMMEND PROPOSED EXCHANGE OF NOTES BE AUTHORIZED. 
END SUMMARY 

1. NOTE FROM EXTAFF TO EMBASSY NO. FLA 124 DATED 
FEBRUARY 26 REFERS TO RECENT EMBASSY -GOC EXCHANGES RE 
APPLICABILITY OF CANADA PENSION PLAN TO USG EMPLOYEES 
AT GOOSE BAY AND ARGENTIA AND MAKES FOLLOWING SUBSTANTIVE 
POINTS: 

"THE EMBASSY WILL RECALL THAT THE DECISION BY THE 
UNITED STATES GOVERNMENT TO EXTEND COVERAGE UNDER THE 
CANADA PENSION PLAN TO THE ABOVE-MENTIONED EMPLOYEES 
AS OF JULY 1, 1972, WAS, IN THE OPINION OF CANADIAN 
OFFICIALS, NOT IN ACCORDANCE WITH ARTICLE IB OF THE 
ABOVE-MENTIONED AGREEMENT, ENTITLED "EMPLOYMENT TO BE 
EXCLUDED FROM THE CANADA PENSION PLAN", AND WHICH READS 
IN PART: 
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THE FOLLOWING EMPLOYMENT IN CANADA BY THE 
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GOVERNMENT OF THE UNITED STATES OF AMERICA SHAT, I. 

NOT BE INCLUDED IN THE THE CANADA PENSION PLAN: 

(B) PERSONS WHO PARTICIPATE IN THE CIVIL SERVICE 
RETIREMENT SYSTEM OR OTHER UNITED STATES GOVERN- 
MENT-FINANCED PENSION PLAN.’ 

INDEED, AN INTERNAL MEMORANDUM OF THE UNITED STATES 
DEPARTMENT OF THE NAVY, DATED JULY 12, 1967, AND ADDRESSED 
TO THE COMMANDANT NAVAL SUPPLY SYSTEMS COMMAND UNDER 
THE SIGNATURE OF F.M. BECKER, SUPPORTED THE CANADIAN 
OPINION THAT THE EXCELSIOR INSURANCE COMPANY PLAN TO 
WHICH THOSE EMPLOYEES WERE CONTRIBUTING DID CONSTITUTE 
A 'UNITED STATES GOVERNMENT-FINANCED PENSION PLAN' AND 
THAT THEREFORE THE ABOVE-NOTED LANGUAGE EXCLUDED THE 
POSSIBILITY FOR THOSE EMPLOYEES TO CONTRIBUTE TO THE 
CANADA PENSION PLAN, A COPY OF THAT MEMORANDUM IS 
ATTACHED FOR YOUR INFORMATION. 

"AS THE EMBASSY IS AWARE, HOWEVER, THE CONTRIBUTIONS 
OF THESE EMPLOYEES HAVE BEEN AND STILL ARE REGULARLY 
RECIVED BY THE CANADIAN DEPARTMENT OF NATIONAL REVENUE. 
GIVEN THE READINESS, ON ONE HAND, OF THE UNITED STATES 
AUTHORITIES TO SEE THESE EMPLOYEES BENEFIT FROM THE 
CANADA PENSION PLAN AND THE STRONG DESIRE, ON THE OTHER 
HAND, OF THE EMPLOYEES TO BE ENTITLED TO SUCH BENEFITS, 

THE APPROPRIATE CANADIAN AUTHORITIES HAVE SUGGESTED, AND 
THE DEPARTMENT NOW PROPOSES THAT THE 1967 AGREEMENT BE 
AMENDED SO AS TO REMOVE THE WORDS 'OR OTHER UNITED 
STATES GOVERNMENT-FINANCED PENSION PLAN’ FROM PARAGRAPH 
(B) OF ITS ARTICLE III. 

" IT IS TO BE NOTED THAT SUCH AN AMENDMENT, IN CON- 
JUNCTION WITH A NECESSARY AMENDMENT TO THE ACT ESTAB- 
LISHING THE CANADA PENSION PLAN, WOULD IN NO WAY ALTER 
THE PRESENT SITUATION WHEREBY THE CONTRIBUTIONS OF THESE 
EMPLOYEES ARE BEING RECEIVED BY THE DEPARTMENT OF NATIONAL 
REVENUE; ITS SOLE PURPOSE IS TO BRING THE LANGUAGE OF THE 
AGREEMENT IN LINE WITH CURRENT PRACTICE. SINCE A PRIOR 
NECESSARY AMENDMENT TO THE CANADA PENSION PLAN HAS RE- 
CENTLY RECEIVED ROYAL ASSENT, THE DEPARTMENT IS NOW IN 
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A POSITION TO SUBMIT TO THE EMBASSY A DRAFT EXCHANGE OF 
NOTES BETWEEN THE UNITED STATES AMBASSADOR TO CANADA 
AND THE SECRETARY OF STATE FOR EXTERNAL AFFAIRS, THE 
PURPOSE OF WHICH WOULD BE TO EFFECT THE PROPOSED 
AMENDMENT OF THE 1967 AGREEMENTS DRAFT OF THESE 
NOTES IS HEREWITH SUBMITTED TO THE EMBASSY FOR CON- 
SIDERATION AND COMMENTS. THE APPROPRIATE CANADIAN 
AUTHORITIES WOULD BE PLEASED TO DISCUSS THIS MATTER 
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FURTHER WITH THE EMBASSY'S REPRESENTATIVES, IF 
NECESSARY." 

2. NOTE TOGETHER WITH ENCLOSED DRAFT EXCHANGE OF 
NOTES SENT VIA POUCH TO EUR/CAN, ATTENTION: MR. KRUSE. 

PROPOSED AMENDMENT APPEARS CONTAIN NO PIT- 
FALLS BUT RATHER REPRESENTS TIDYING UP OF EXISTING 
SITUATION. EMBASSY THEREFORE RECOMMENDS IT BE 
AUTHORIZED TO PROCEED WITH EXCHANGE OF NOTES. 

PORTER 
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